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Background

Health

Insurance

Portability and

Accountability

Act of 1996

ÅOne of the most 

important pieces of public 

health legislation since 

the Social Security 

Amendments of 1965, 

which established the 

Medicare insurance 

program

ÅSigned into law by 

President Clinton on 

August 21, 1996 



October 17, 2001 FEELEY & DRISCOLL, P.C.  Certified Public Accountants | Business Consultants 2

Legislative Intent

ÅSafeguarding health insurance coverage 
for workers and their families when they 
change or lose their jobs

ÅReduction of healthcare program fraud              
and abuse

ÅAdministrative simplification

ÅSafeguarding the privacy of personal 
medical information 
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Administrative Simplification

ÅIntended to improve the Medicare and 
Medicaid programs in particular and the 
efficiency and effectiveness of the          
healthcare industry in general by    
encouraging the development of a health 
information system through the   
establishment of standards and 
requirements to facilitate the electronic 
transmission of information 
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Why is Simplification Necessary?

ÅGrowing use of EDI

ÅProliferation of non-standard formats 

and data variations

ÅStreamline and reduce costs

ÅIndustry consensus
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Privacy of Health Information

ÅFirst comprehensive Federal protection for the 
privacy of health information

» Gives patients more control over their health 
information

» Sets boundarieson use and release of health records

» Establishes appropriate safeguardsthat providers and 
others must achieve to protect the privacy of health 
information

» Holds violators accountable, with civil and criminal 
penalties that can be imposed if they violate patientsõ 
privacy rights

» Strikes a balance when public responsibilityrequires 
disclosure of some forms of data


